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UNITED STATES OF AMERICA
BEFORE FEDERAL TRADE COMMISSION
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a corporation,

Docket No. C-4058

and File No. 021-0040

Phillips Petroleum Company,
a corporation.
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PROPOSED DIVESTITURE OF THE NEW MEXICO ASSETS
Pursuant to Section 2.41(f) of the Federal Trade Commission (“Commission”)
Rules of Practice and Procedure, 16 C.F.R. § 2.41(f) (2002), and Paragraph VILB of the

Decision and Order contained in the Agreement Containing Consent Orders accepted for public
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hereby petitions the Commission to approve the divestiture of the New Mexico Assets (as

defined in the Decision and Order) to Frontier Field Services, LLC, a newly formed affiliate of
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552(b)(7)(A), 552(b)(7)(B), & 552(b)(7)(C), and the Hart-Scott-Rodino Antitrust
Imprdvements Act of 1976, as amended, 15 U.S.C. § 18a(h).

ConocoPhillips desires to complete the proposed divestiture of the New
Mexico Assets as soon as possible following Commission approval, and by no later than
May 2, 2003. Prompt consummation will further the purposes of the Decision and Order
and is in the interests of the public, Frontier, and ConocoPhillips, because it will allow
Frontier to move forward with its business plans for the competitive operation of the assets

to be divested. It will also allow ConocoPhillips to fulfill its obligations under the Consent
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commence the period of public comment pursuant to Section 2.41!!!(2! 0! tge

Commission’s Rules of Practice and Procedure, 16 C.F.R. § 2.41(f)(2) (2002), limit the
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On , ConocoPhillips entered into an Asset Purchase and Sale

Commission approval, requires ConocoPhillips to sell the New Mexico Assets to Frontier Field

Services, LLC. The Sale Agreement is attached at Confidential Exhibit 1. ConocoPhillips and
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the Sale Agreement. The ancillary agfe'taments are attached hereto as exhibits to the Sale

Agreement.
1. Paragraphs VIL.A. and VILB. of the Decision and Order require that

Respondents divest the New Mexico Assets-absolutely and in good faith to an acquirer within






PUBLIC VERSION

While Frontier has only been in operation since December 2001, it is managed by
a successful team of entrepreneurs with extensive experience in gas gathering and processing.

President, CEO, and major interest owner, Dave Presley has served with highly successful gas

athering, processing, and marketing companies for more than 27 years, most recently serving as
President and Chief Executive Officer of CMS Field Services, Inc., a subsidiary of CMS Energy

Corporation. Mr. Presley has directed more than $300 million in asset acquisitions involving
natural gas gathering, processing, and marketing. A copy of Mr. Presley’s resume is attached
hereto at Exhibit 3.

Executive Vice President James E. Lind has more than 19 years of experience in
the natural gas industry, including six years as President and owner of Mercury Energy, Inc. Mr.
Lind has evaluated, directed, and managed over $900 million in midstream natural gas

acquisition projects, including most recently the Transok system in Oklahoma, the Belvan and
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Commission expeditiously approve the proposed divestiture of the New Mexico Assets to
Frontier Field Services, LLC, as in the manner provided in the Agreements, as soon as

practicable after expiration of the public comment period.

Respectfully submitted,

= -
George S. Cary -
- Brian Byrne
Wesley B. Brown
Cleary, Gottlieb, Steen & Hamilton
2000 Pennsylvania Ave., NW
Washington, DC 20006
(202) 974-1500

Counsel for ConocoPhillips
Dated: February 12, 2003



Confidential Exhibit 1

Purchase and Sale Agreement

[REDACTED]



Confidential Exhibit 2

Map of Chaves and Santa Nifio Gathering Systems

[REDACTED]
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