








Page 5 of  19

Instead, many consumers find that Defendants never approve them to become contractors,

or Defendants do not pay them for the angels they assemble.

Defendants’ business is actually selling the work-at-home opportunity, not the

finished angel pin because there is little or no retail market for the finished pins.  Defendant

Olson stated at the preliminary injunction hearing that most of the company’s revenue, which

is used to pay new contractors, comes from the sale of starter kits, not the finished angels.

The FTC alleges that Defendants’ scheme violates Section 5(a) of the Federal Trade

Commission Act (“FTC Act”), 15 U.S.C. §45(a), by misrepresenting that purchasers of their

work-at-home scheme are likely to earn substantial income.  Section 5(a) of the FTC Act

prohibits deceptive acts or practices in or affecting commerce.  Under the FTC Act,

consumers are entitled to believe that when a business advertises earnings claims, those

claims represent typical earnings.

In FTC v. Rainbow Enzymes, Inc., 1988 U.S. Dist. LEXIS 16173 (D. Ariz. Nov. 7,

1988), the defendants recruited consumers to purchase ingredients to make a cleaning

solution.  The consumers created the solution and then sent the finished solution to another

company, controlled by the defendants, for approval and payment.  In Rainbow Enzymes,

there was no market for the finished solution.  The majority of defendants revenue came from

new consumers purchasing the ingredients.  The court reaffirmed its earlier summary

judgment ruling and injunction finding that “almost all of the money the [participants]

received was generated from investments made by other [participants] – not from the sales

of the product.  Id.
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business entity that is not a named Defendant in this action, including any

partnership, limited partnership, joint venture, sole proprietorship or

corporation the Individual Defendant shall provide a written statement as

described above within three (3) days of entry of this Order.

B. The Individual Defendant shall notify Plaintiff at least seven (7) days before

affiliating with, becoming employed by, or performing any work for any

business that is not a named Defendant in this action.  Each notice shall

include the Individual Defendant’s new business address and a statement of

the nature of the business or employment and the nature of his or her duties

and responsibilities in connection with that business or employment.  If the

Individual Defendant is already affiliated with, employed by, or working for

any business that is not a named Defendant in this action at the time that this

Order is entered, the Individual Defendant shall notify the Plaintiff within

three (3) days of the entry of this Order.  The notification shall include the

Individual Defendant’s business address, the date the Individual Defendant

began working for the business, and a statement of the nature of the business

or employment and the nature of his or her duties and responsibilities in

connection with that business or employment.  
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