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IN THE UNITED STATES DISTRICT COURT
FOR THE NORTHERN DISTRICT OF ILLINOIS
EASTERN DIVISION

)
FEDERAL TRADE COMMISSION, )

DATA BUSINESS SOLUTIONS INC., also d/b/a
INTERNET LISTING SERVICE CORP.,

ILS CORP., ILSCORP.NET, DOMAIN LISTING
SERVICE CORP., DLS CORP., and
DLSCORP.NET;

Judge Robert M. Dow Jr.

Magistrate Judge Morton Denlow

1646153 ONTARIO INC., also d/b/a

INTERNET LISTING SERVICE CORP.,

ILS CORP., ILSCORP.NET, DOMAIN LISTING
SERVICE CORP., DLS CORP., and
DLSCORP.NET;

ARI BALABANIAN:;

ISAAC BENLOLO;

KIRK MULVENEY:;

STEVEN E. DALE; and

PEARL KESLASSY,

Defendants.

)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)

AMENDED COMPLAINT FOR INJUNCTIVE AND OTHER EQUITABLE RELIEF
Plaintiff, the Federal Trade Commission (“FTC” or “the Commission™), for its complaint
alleges as follows:
The FTC brings this action under Section 13(b) of the Federal Trade Commission Act

(“FTC Act”), 15 U.S.C. § 53(b), to secure temporary, preliminary, and permanent injunctive
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relief, restitution, resasson of contracts, disgorgement, and other eguitable relief for ddendants
deceptive acts or mctices in violation of Section 5(a) dhe FTC Act, 15 U.S.C. § 45(a).

JURISDICTION AND VENUE

1. This Court has subject matter jurisdiction purdua 15 U.S.C88 45(ajand
53(b), ad 28 U.S.C. §§ 1331, 1337(ajchl345.

2. Venue in the United Setes District Caurt for theNorthern Distiict of llli nais is
properunder 15 US.C. § 53(b) and 28 U.S.C. § 1391(b), é&nd ().

PLAINTIFF

3. Plaintiff, the FTC, is an indepdent agncyof the United States Gorement
created bystatute. 15 U.S.C. 88 41-58, as amendeéhe Commissiorsichaged,inter alia,
with enforement of Setton 5(a) ofthe FTC Act, 15 U.S.C. 8§ 45(a), whigorohibits unfair or
deceptive acts a practices inor afecting commerce. The Commission isauthorized toinitiate
fedeaal district cout proceedings, byits own attorney, to enjoin violations of the FTC Actha
to securesuch equitableelief as maybe appopriate in ach @se, intuding restitution for
injured consumer. 15 U.S.C. § 53(b).

DEFENDANTS

4, Defendant D& Business Solibns Inc., also d/b/anterné Listing ServiceCorp.,
ILS Corp., LSCORPNET, Domain listing ServiceCorp., DLS Corp., and DECORPNET
(herinater “Data Business Solubns”) is an Ontao corpoation with its principal place of
business bcated & 6315 Shavson Drive, Unit #4, Missssauga, Ontario L5T 1J2. It dso
mantainsamal drop & 27 N. Wadker Dr., Sute #650, Chicago, Illinais 60606, from which it
reeives pgments sent bgonsumers in theited States. DatauBiness Solubns transas or
has transacted busness n the Northern Distiict of Illi nais and throughout the United Sttes.
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5. Defendant 1646153 Ontario Inc., dso d/b/a Internet Listing Service Corp., ILS
Corp., LSCORPNET, Domain listing ServiceCorp., DLS Corp., and DECORPNET
(hereinater “Interne Listing Servicé) is an (nhtario coporation with its principal placef
business located 415 Apple Crele Blvd., Suite #3, Markha, Ontario I3R 6C9. nterné
Listing Servicdransats or has transdéed business in the Nbern District of llinois and
throughout the United Sttes.

6. Defendant ArBalabanian is a officer and diretor of Data Bisiness Solubns.
At all times relevat to thiscomplaint, actinglone orin concet with others, he faformulated,
directed, controlled, or paticipated in theacts and practices d Data Busness $lutions
including theacts ad pratices set fah in thiscomplaint. Ari Balabanian transets or has
transacted busness in the Northern District of Illi nais and throughout the United Sttes.

7. Defendant $aacBenlolo is a principal ofriterne Listing Service At all times
relevant to this complaint, actingione orin concet with others, he raformulated, direted,
controlled, or paticipated in theacts and practices d Internet Listing Sevice, including theacts
and pratices seforth in this complaint. daacBenlolo transacts or Isaransated business in the
Northern District of lllinois and throughout the United Sttes.

8. Defendant Kik Mulveneyis a principal ointerne Listing Service At all times
relevant to this complaint, actingione orin concet with others, he raformulated, direted,
controlled, or paticipated in theacts and practices d Internet Listing Sevice, including theacts
and practices s forth in this comgaint. Kirk Mulveney transacts a has transacted busness n
the Northern District of Illinois and throughout the United Setes.

9. Defendant Steven.mBale is a officer and diretor of Interne Listing Service
At all times relevat to thiscomplaint, actinglone orin concet with others, he faformulated,
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direded, controlled, oparticipded in the ais and pratices of hterne Listing Service
including theacts ad pratices set fah in thiscomplaint. Steven E. Datransats or has
transacted busness in the Northern District of Illi nais and throughout the United Sttes.

10. Defendant PadKeslassyis an offier and diredor of Interné Listing Service At
all times relevat to thiscomplaint, actinglone orin concet with others, she lsaformulated,
direded, controlled, oparticipded in the ais and pratices of hterne Listing Service
including theacts ad pratices set fah in thiscomplaint. Pearl Kdassytransats or has
transacted busness i the Northern District of Illi nais and throughout the United Sttes.

COMMERCE

11. Atall times relevat to thiscomplaint, defedants havenaintained a substantial
course of tradein or affecting commerce, as “commerce’ is defined in Section 4 of the FTC Act,
15 U.S.C. § 44.

DEFINITIONS

12.



DEFENDANTS’ COURSE OF CONDUCT

14. Since at lea



§ 3005. Most mnsumers who receive delendants maili ngs and meke pa


http://www.ilscopr.net
http://www.dlscorp.net,
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doman names ae registered with Wild Wed Domans, Inc. (“Wild Wed”). Theseregistrations,
however, are na actud doman name registrations on behdf of consumers because ddendants,
as the rgistrant, holds the rigts to those domain names. Bedants flto provide consumers
with anylicensingageanent extending those hts to consumers, onginformation or
communications explaining anything about theregistrations Furthermore, defendantsfail to
compy with therequirements of Wild Wed’s Doman Name Registration Agreement relating to
the purbiase odomain names on half of third paties.

21 Defendants “ search gptimizaion” sevices ae dso ineffective. Defendants
supposed method forgriding “seach optimiation” sewvices, & desabed, havdittle or no
effect in increasing traffic, or directing traffic, to consume's’ Internet Web dtes. Moreover, in
manycass, defadants haveot provided consumemwith the inital and queerly “seach
engine paosition and ranking reports” tha same of themali ngs daimed defendants would
provide.

22. For thevast mgjority of consumers who pay theinvoices, déendants simply
pocket the onsumers’ monein exchang fordoing nothing

23.  Thousands ofansumers who ha be@ decéved bydefendants’ mailing have
paid deéndants deerangng from at leat $35.00 to $75.00, and have nataieel the servies
promised by defendants

VIOLATIONS OF THE FEDERAL TRADE COMMISSION ACT

24.  Section 5@) of theFTC Act, 15 U.SC. 845@a), prohibits unfair or deceptive acts
or practices in or #ectingcommere. Misrepesenttions or decptive omission®f mateial

fact constitute deceptive acts a practices prohibited by Section 5a) of the FTC Act.
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COUNT |

25.  In numerous instansgin connetion with the offeing for sale, orsale, of anual
“website addrss” listings, degndants hee represeted to consumersxpresslyor by
implication, tha consumers have a preexisting business elationship with defendants

26. Intruth and in fa; in numerous instancesyrisumers do not haweprexiging
business eationship with defendants

27. Therdore, defendants’ r@resatation as set forth in Pagraph 25 is flse and
misleading and constitutes adeceptive act or practice in violation of Section 5a) of the FTC Act,
15 U.S.C. § 45(a).

COUNT i

28. In numerous instansgin connetion with the offeing for sale, osale, of anual
“website address’ listings, defendants have represented to consumers, expressly or by
implication, that consumers oweoneyto defexdants for theontinued rgistration of the
consumes current doman names.

29. In truth and in fact, in numeousingances, consunes do na owe morey to
defendantsfor the continued registration of the consume's’ current doman names.

30. Therdore, defendants’ r@resatation as set forth in Pagraph 28 is flse and
misleading and constitutes adeceptive act or practice in violation of Section 5a) of the FTC Act,
15 U.S.C. § 45(a).

COUNT I1'l
31. In numerous instansgin connetion with the offeing for sale, orsale, of anual

“website address’ listings, defendants have represented to consumers, expressly or by



implication, that defenads will provide continued gistration service for ®nsumers’ arrent
doman names.

32. Intruth and in fa; in numerous instances,fdedaits do not provide continued
regstration service for @nsumers’ arrent domain names.

33.  Therdore, defendants’ r@resatation as set forth in Pagraph 31 is flse and
misleading and constitutes adeceptive act or practice in violation of Section 5a) of the FTC Act,
15 U.S.C. § 45(a).

COUNT IV

34. |



injunctive reief by this Caurt, defendantsare likely to mntinueto injure consumers, reap unjust
enrichment, and ham the public interest.

THIS COURT'S FOWER TO GRANT RELIEF

equital38.jurisSedimart8(dpothe FIC Act, 15 U.S.C. 8§ 53(b), empoveethis Court tossue a
permanent injunction ggainst ddendants violations of the FTC Act, and, in theexercise of its
equitable jurisdiction, to ordesuch anitliary relief as a peliminaryinjunction, rescission,
restitution, disgorgment of pofits resulting fom defexdants’ unlawdll acts or pactices, and
other remedial measures.

PRAYER FOR RELIEF

WHEREFORE, plaintiff, the &deal Trade Commissin, pursuant to Section 13(b) thie

FTC Act, 15 U.SC.r§9.0800F000TO0B000000. 62 CBTT 3200600+ 32 A OBER (i) Tpe)Zj7206am66.a(
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4, Award plaintiff the costs of limging this action, as well as suother ad

additional reliefas the Court magtetemine to be just and proper

Dated:August 11, 2008 Respecitilly Submited,

WILLIAM BLUMENTHAL
Geneal Counsel

s/ Karen D. Doda

KAREN D. DODGE

MARISSAJ. RECH

Attorneys for Plaintiff

Federd TradeCommession

55 West Monroe Street, Suite 1825
Chicago, Illinois 60603

(312) 9605634 (telephone

(312) 9605600 (fasimile)
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CERTIFICATE OF SERVICE

|, Karen D. Dodge, an atorney, hereby certify tha on Augug 11, 2008, | dectronically



