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Introduction 

Pursuant to Section 2.4 1 (±) of the Federal Trade Commission (the 

"Commission"), Rules of Practice and Paragraph III of the Decision and Order accepted 

for public comment by the Commission on November 15,2010 (the "Decision and 

Order"), Respondents Alan B. Miller and Universal Health Services, 
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Behavioral Health Hospital (the "Las Vegas Divestiture Assets"),2 to Dr. Soon Kim 

through Signature Healthcare Services, LLC ("Signature"), 
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of Acute Inpatient Psychiatric Services. As described in detail below, Signature has the 

financial, professional and operational resources to be a strong and effective competitive 

force in the State of Nevada for the provision of Acute Inpatient Psychiatric Services. 

I. UHS CONDUCTED A ROBUST DIVESTITURE PROCESS FOR THE 
LAS VEGAS DIVESTITURE ASSETS. 

UHS has in good faith engaged in the divestiture process as contemplated 

by Paragraph III of the Decision and Order in order to divest the Las Vegas Divestiture 

Assets. As a result of that divestiture process, which involved discussions and 

negotiations with approximately twenty parties, UHS entered into the Asset Purchase 

Agreement with, inter alia, Signature, a national healthcare company headquartered in 

Michigan and California that provides behavioral health services in psychiatric treatment 

and the treatment of substance abuse. Throughout the process, UHS has kept the 

Commission staff informed of the manner in which UHS was conducting the divestiture 

process and the parties that expressed an interest in the Las Vegas Divestiture Assets. In 

addition to the required compliance reports that UHS has filed, UHS has communicated 

additional information to the Commission regarding the divestiture process. 

REDACTED 
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REDACTED 

On May 9, 2011, DRS's discussions and negotiations with Signature 

culminated in the execution of the Las Vegas Divestiture Agreements. During the 

divestiture process and while DRS was in negotiations with interested parties, DRS has 

updated the Commission staff on progress of the negotiations and the identity of 

interested parties. Indeed, DRS informed the Commission staff of the execution of the 

Las Vegas Divestiture Agreements on May 10, 2011-a day after the Asset Purchase 

Agreement was executed-and previously h.66 35 the 

whs 
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• P. Blair Starn, Executive Vice President. Mr. Starn has been 
Executive Vice President for the Company since June 2008. From 
2002-2008, Mr. Starn served as Senior Vice President, and from 
2000-2002, Mr. Starn was the Vice President of Marketing and 
Business Development. Mr. Starn's career in behavioral healthcare 
began as a Drug and Alcohol Counselor. Shortly afterward, he 
received his Master's Degree and was in private practice as a 
licensed Marriage, Family, and Child Counselor for 12 years. 
While still in private practice, he worked in various capacities of 
hospital operations including Program Director, CEO and Vice 
President of Operations for several hospitals during the next 15 
years. Since starting with the Company, Mr. Starn has been 
instrumental in Signature's acquisition of 8 acute psychiatric 
hospitals in Arizona, California and Chicago. All hospital CEO's 
report directly to Mr. Starn, and each is operating at exceptional 
levels. In addition to hospital operations, Mr. Starn has overseen 
The Oaks of Pasadena senior living facility since 2003. 

• Laura Sanders, Senior Vice President and General Counsel. 
Ms. Sanders has been the Senior Vice President of the Company 
since June 2008 and General Counsel for the Company since July 
2000. From July 2000 until November 2006, Ms. Sanders also 
served as the Company's Ethics and Compliance Officer. 
Ms. Sanders has been instrumental in 54 
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C. Signature is in the Business of Operating Psychiatric Service Facilities. 

Signature is a national healthcare company formed in July 2000, which, 

through wholly owned subsidiaries, provides psychiatric services to individuals who have 

a variety of behavioral health disorders, including alcohol and drug dependency. 

Signature is n
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D. Signature Has the Financial Resources to Ensure that the Las Vegas Divestiture 
Assets Continue as Viable Competitors in the State of Nevada. 

As of December 31,2010, Signature had consolidated annual revenue of 

approximately $132 million and more than 
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Commission. Furthennore, Signature has the financial resources to ensure that the Las 

Vegas Divestiture Assets will be financially and competitively viable and that it will be 

able to Dive4sviable 
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body or pursuant to any legal requirement and all pending applications or renewals 

thereof; (vi) inventories, stores and supplies; (vii) accounts receivables; (viii) rights under 

warranties and guaranties; (ix) books, records, files, and other business records; and (x) 

patient deposits. To the extent permitted 



PUBLIC VERSION 

B. Securing Third Party 
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D. Transition Services to Be Provided to Signature. 

The parties have prepared a Transition Services Agreement (the "TSA"), 

to be dated and entered into on the Closing Date, a draft of the agreed-upon form is 

attached hereto as Confidential Exhibit D. Upon execution of the TSA, UHS will provide, 

at Signature's option, administrative assistance, clinical assistance and support services 

with respect to the operation of Montevista Hospital and Red Rock Behavioral Health 

Hospital and the provision of Acute Inpatient Psychiatric Services, including assistance 

relating to billing, accounting, governmental regulation, human resources management, 

information systems, managed care contracting and purchasing, as well as assistance with 

respect to acquiring, obtaining access and customizing all software used in the provision 

of such services. UHS shall perform such services, to the extent necessary, at 

substantially the same level and quality as such services were provided by UHS to 

Montevista Hospital and Red Rock Behavioral Health Hospital prior to the Closing Date. 

The fee payable by Signature for services provided under the TSA will be equal to the 

cost directly incurred by UHS to provide such services. 

E. The Proposed Divestiture Will Achieve the Remedial Purposes of the 
Decision and Order. 

The proposed divestiture will ensure the continuation of the Las Vegas 

Divestiture Assets as ongoing, viable Psychiatric Hospital Facilities by giving control of 

the Divestiture Businesses to Signature, an established national healthcare company 

experienced in the operation of Psychiatric Hospital Facilities and the provision of Acute 

Inpatient Psychiatric Services. In addition, UHS believes that the TSA provides any 

transitionary support necessary to ensure that Montevista Hospital and Red Rock 

Behavioral Health Hospital continue to remain viable competitors for the provision of 

13 
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Acute Inpatient Psychiatric Services in the State of Nevada. The TSA was purposefully 

designed to enable Signature to request essentially any transition assistance that Signature 

may need. In addition, Signature's considerable existing behavioral health service 

capabilities provide the Commission additional assurances that Signature is well-poised 

to be a viable competitor for the provision of Acute Inpatient Psychiatric Services in the 

State of Nevada. As set forth more fully above in Section II, Signature is an established 

national healthcare company already providing behavioral health services across the 

states of Arizona, California and Illinois. With this established presence, Signature is an 

ideal candidate to acquire the Las Vegas Divestiture Assets in light of the purposes of the 

Decision and Order. 
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