CASE NO. 3:19-CV-00055-GCM

STIPULATED FINAL ORDER FOR
PERMANENT INJUNCTION AND
SETTLEMENT OF CLAIMS AS TO
DEFENDANTS JEREMY SCINTA
AND LLI BUSINESS
INNOVATIONS, LLC

N N N N N N N N N N N N N N

30DLQWLII )HGHUDO 7UDGH &RPPLVVLRQ ¥eb&iary FRPPHQ
4,2019, by filing its Complaint pursuant to Section 13(b) of the Federal Trade Commission Act
3)7& $FW’ 8 6 & * E DQG 6HFWLRQ onPractidces AstKH )DLU "I
3)'&3%° 8 6 & I(d). On February 4, 2019, on motion by the FTC, the Court
entered aex pateWHPSRUDU\ UHVWUDLQLQJ RUGHU 3752 ZLWK DV\
receiver, and other equitable relief against Defendants. (ECF No. 5). On March 5, 2019, the
Court entered &tipulated Preliminary Injunctioagainst Defendants Jeremy Scinta and LLI
Business Innovations, LLC. (ECF No. 39). Now, the Fh&é,Receiver, and Defendant
Jeremy Scinta and LLI Business InnovatidnsC, by and through their undersigned counsel,
stipulate and agree to the entry of this Final Order for Permanent Injunction and Settlement of

&ODLPV 322UGHU" WR UHYVROtiHation@evBewWemUV LQ GLVSXW



FINDINGS
By stipulation of the parties, the Court finds as follows:
This Court has jurisdiction over this matter.
The Complaint charges that Settling Defendants participated in deceptive, abusive, and
unfair Debt collection practices in violation of Section 5 of the FTC Act, 15 U.S46. §
and the FDCPA, 15 U.S.C. 8§ 168592p.
Settling Defendantseither admit nor dengny of the allegations in the Complaint,
except as specifically stated in this Order. Only for purposes of this action, Settling
Defendants admit the facts necessary to establish jurisdiction.

Settling Defendantwaive any claim that they may have under the Equal Access to



clause (1).

Pebt” P H @Yy dbligation or alleged obligation to pay money arising out of a
transaction, whether or not such obligation has been reduced to judgment

Pebt CollectionActivities © P H D Q &ctibiti@$ of aDebtCollector to collect or
attempt to collect, directly or indirectly,2ebt owed or due, or asserted to be owed or
due

Pebt Collector” P H D Q FerBo@Q Who uses any instrumentality of interstate commerce
or the nail in any business the principal purpose of which is the collection dbabts,
or who regularly collects or attempts to collect, directly or indire@8hts owed or due
or asserted to be owed or due another. The term also includes any creditiortivao,
process of collecting its owDebts, uses any name other than its own which would
indicate that a thiréPerson is collecting or attempting to collect simbts. The term
also includes anferson to the extent suélerson collects or attempts tolleat anyDebt
that was in default at the time it was obtained by $terkon.

Pefendants” P H [BEbAl Asset Financial Services Group, LLC, Regional Asset
Maintenance, LLC, 10D Holdings, Inc., Trans America Consumer Solutions, LLC,
Midwestern Alliance, LC, LLI Business Innovations, LLC, TACS |, LLC, TACS I,
LLC, TACS IlI, LLC, Cedar Rose Holdings & Development, Inc., Ankh Ali, Aziza Ali,
Kenneth Moody, David Carr, Jeremy Scinta, and Omar Hugsalividually,

collectively, or in any combination.

Financial-Related Product or Service PHDQV DQ\ SURGXFW VHUYLFH

represented, expressly or by implication, to provide to any consumer, arrange for any

S



1. An extension of consumer credit;
2. Any CreditRepairService; or

3. Any Secured otUnsecureebtRelief P



collateral, or (d) exercise any right to reinstate the mortgage, Desdot, or obligation
or redeem a dwelling or other collateral,

5. Obtain any waiver of an acceleration clause or balloon payment contained in any
promissory note or contract secured by dwelling or other collateral; or

6. Negotiate, obtain, or arrange, (a) a short sale of a dwelling or other collateral, (b) a
deedin-lieu of foreclosure, or (c) any other disposition of a mortgage, [@abt, or
obligation other than a sale to a thirdtgdhat is not the secured or unsecured loan
holder.

The foregoing shall include any manner of claimed assistance, including, but not limited

to, auditing or examiningBHUVRQYVY DSSOLFDWLR @d®R0Or WKH PRUWJD

obligation.
Settling Defendants’ PHDQV WKH ,QGLYLGXDO 6HWWOLQJ 'HIHQGI
Sdtling Defendant LQGLYLGXDOO\ FROOHFWLXCerkateRU LQ DQ\ FF

Settling Defendant” P H Q) Business Innovations, LL@ndits






3. Any aspect of angecured otUnsecuredebtRelief Product orService,
including but not limited to (a) the amount of savings a consumer will receive
from purchasing, using, or enrolling in susécured otJnsecuredebt
Relief Product orService; (b) the amount of time before which a consumer
will receive settlemenR |1 WKDW FDBe®Qty, ¥rRd) tiegréduction or
cessation of collection calls;

4. That a consumer will receive legal representation; and

5. That any particular outcome or result frorkinanciatRelatedProduct or
Service is guaranteed, assured, highly likedyrobable, or very likely or
probable; and

B. Advertising or assisting others in advertising credit terms other than those terms that
actually are or will be arranged or offered by a creditor or lender.

[l. PROHIBITION AGAINST MISREPRESENTATIONS RELATING TO ANY
PRODUCTS OR SERVICES

IT IS FURTHER ORDERED thatSettling Defendantgheir officers, agents, and
employees, and all oth@ersons in active concert or participation with any of them, who receive
actual notice of this Order, whether acting directly or indirectly, in connection with promoting or
offering for sale any product or service are permanently restrained and enjomed fro
misrepresenting or assisting others in misrepresenting, expressly or by implication:

A. That anyPerson is an attorney or affiliated or associated with an attorney or lay firm

B.



consumer; and
D. AnyotherIDFW PDWHULDO WR D FRQVXPHUfV GHFLVLRQ WR
such as (1)hetotal costs to purchase, receive, or use, and the quantity of, any good
or service (2) any material restriction, limitation, or condition tonghase, receive, or
use any good or servicer (3) any material aspect of the performance, efficacy,
nature, or central characteristics of any good or service
V. MONETARY JUDGMENT AND PARTIAL SUSPENSION
IT IS FURTHER ORDERED that:
A. Judgment in the amount ®dHREE MILLION AND ONE HUNDRED THOUSAND

DOLLARS ($3,100,000js entered in favor of the FTC against



F. If the suspension of the judgment is lifted, the judgment becomes immediately due as
to thatSettling Defendanin the amount specified in Subsection A above (which the
parties stipulaterdy for purposes of this Section represents the consumer injury
caused bysettlingDefendantsless any payment previously made pursuant to this
Section, plus interest computed from the date of entry of this Order).

G. SettlingDefendants relinquish domini@nd all legal and equitable right, title, and
interest in all assets transferred pursuant to this Order and may not seek the return of
any assets

H. The facts alleged in the Complaint will be taken as true, without further proof, in any
subsequent civil ligation by or on behalf of the FTC to enforce its rights to any
payment or monetary judgment pursuant to this Order, such as a nondischargeability
complaint in any bankruptcy case.

The facts alleged in the Complaint establish all elements necessary to ansta
action by the FTC pursuant to Section 523(a)(2)(A) of the Bankruptcy Code, 11
U.S.C. 8523(a)(2)(A), and this Order will have collateral estoppel effect for such
purposes.

. Settling Defendantacknowledgsthattheir Taxpayer ldentification Numbers (Social
Security Numbers or Employer Identification Numbers), wiSeltling Defendants
previously submitted to the FTC, may be used for collecting and reporting on any
delinquent amount arising out of this Order, in acaao® with 31 U.S.C. §7701.

K. All money paid to the FTC pursuant to this Order may be deposited into a fund

administered by the FTC or its designee to be used for equitable relief, including

consumer redress and any attendant expenses for the administratigrredress
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fund. If a representative of the FTC decides that direct redress to consumers is
wholly or partially impracticable or money remains after redress is completed, the
FTC may apply any remaining money for such other equitable relief (including
consumer information remedies) as it determines to be reasonably related to
'"HIHQGDQWVY SUDFWLFHY DOOHJHG LQ WKH &RPSODLQ
equitable relief is to be deposited to the U.S. Treasury as disgorgement. Defendants
have no right te¢hallenge any actions the FTC or its representatives may take
pursuant to this Subsection.
V. CONTINUATION OF RECEIVERSHIP
IT IS FURTHER ORDERED thatA. Cotten Wright Esqg., shall continue as a

permanent receiver over tiettlingReceivership Entities witfull powers of a permanent

receiver, including but not limited to those powers set forth in the Preliminary InjunBikbn (

No. 39), and including full liquidation powers. The Receiver is directed to wind ufdtteng

Receivership Entities and liquate all assets within 365 days after entry of this Ordety party

10



appear for interviews, discovery, hearings, trials, and any other proceedings that an FTC
representative may reasonably request upon 5 days written notice, or other reasonable notice, at
such plaes and times as an FTC representative may designate, without the service of a
subpoena.
VIl. CUSTOMER INFORMATION

IT IS FURTHER ORDERED thatSettling Defendantgheir officers, agents, and
employees, and all oth@ersons in active concert or participationiwéiny of them, who recesv
actual notice of this Order, whether acting directly or indirectly, are permanently restrained and
enjoined from directly or indirectly:

A. Failing to provide sufficient customer information to enableRRE€ to administer
efficiently consumer redress. If a representative oRR€ requests in writing any
information related to redresSettling Defendantsust provide it, in the form
prescribed by theTC, within 14 days.

B. Disclosng, using, or benefitting from customer inforneetj including the name,
address, telephone number, email address, social security number, other identifying
LQIRUPDWLRQ RU DQ\ GDWD WKDW HQDEOHV DFFHVV
credit card, bank account, or other financial account), that afgndant obtained
prior to entry of this Order in connection wilnyDebtCollection Activities; and

C. Failing to destroy such customer information in all forms in their possession, custody,
or control within 30 days after receipt of written direction to do so from a
representative of the FTC.

D. Provided, however, that customer information need not be éidpdsand may be

disclosed, to the extent requested by a government agency or required by law,
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regulation, or court order.

VIII.

12



1. EachSettling Defendantsiust: (a) identify the primary physical, postal, and
email address and telephone number, as designated points of contact, which
representatives of the FTiGay use to communicate withatSettling Defendant
(b) identify all ofthatSettling Defendarf Musinesses by all of their names,
telephone numbers, and physical, postal, email, and Internet addresses; (c)
describe the activities of each business, idiclg the goods and services offered,
the means of advertising, marketing, and sales, and the involvement of any other
Defendant (whichndividual Settling Defendantsust describe ithey know or
should know due ttheir own involvement); (d) desibe in cetail whether and
how thatSettling Defendanis in compliance with each Section of this Order; and
(e) provide a copy of each Order Acknowledgment obtained pursuant to this
Order, unless previously submitted to the FTC.

2. Additionally, each IndividuaBetting Defendantnust: (a) identify all telephone
numbers and all physical, postal, email and Internet addresses, including all
residences; (b) identify all business activities, including any business for which
that IndividualSettling Defendanperforms sevices whether as an employee or
otherwise and any entity in whiguch IndividualSettling Defendantkas any
ownership interest; and (c) describe in detzak Individual Settling DefendaffitV
involvement in each such business, including title, rolgaesibilities,
participation, authority, control, and any ownership.

B. For10 years after entry of this OrderachSettling Defendantust submit a
compliance notice, sworn under penalty of perjury, within 14 days of any change in

the following:
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1. EachSetting Defendantsnust report any change in: (a) any designated point of
contact; or (b) the structure of any entity teathSettling Defendanhas any
ownership interest in or controls directly or indirectly that may affect compliance
obligations arisinginder this Order, including: creation, merger, sale, or
dissolution of the entity or any subsidiary, parent, or affiliate that engages in any
acts or practices subject to this Order.
2. Additionally, each IndividuaBettling Defendantust report any change: (a)
name, including aliases or fictitious name, or residence address; or (b) title or role
in any business activity, including any business for whiet IndividualSettling
Defendantgperforms services whether as an employee or otherwise and apy ent
in whichthat IndividualSettling Defendantsas any ownership interest, and
identify the name, physical address, and any Internet address of the business or
entity.
C. EachSettling Defendanmust submit to the FTC notice of the filing of any
bankruptcypetition, insolvency proceeding, or similar proceeding by or agtiast
Settling Defendantwithin 14 days of its filing.
D. Any submission to the FTC required by this Order to be sworn under penalty of
perjury must be true and accurate and comply with ZBQ@I § 1746, such as by
FRQFOXGLQJ 3, GHFODUH XQGHU SHQDOW\ RI SHUMXU)\
$PHULFD WKDW WKH IRUHJRLQJ LV WUXH DQG FRUUHFW
WKH GDWH VLIJQDWRU\TV IXOGigpdbured WLWOH LI DSSOL
E. Unless otherwise directed by an FTC representative in writing, all submissions to the

FTC pursuant to this Order must be emailed to DEbrief@ftc.gov or sent by overnight
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courier (not the U.S. Postal Service) to: Associate Director for Enforcement, Bureau
of Consumer Protection, Federal Trade Commission, 600 Pennsylvania Avenue NW,
Washington, DC 20580. The subject line must begin: FTC v. GAFS Group,
X190013.
X. RECORDKEEPING
IT IS FURTHER ORDERED that Settling Defendants must create certain records for
10 years after entry of the Order, and retain each such record for 5 years. Specifically, the

Corporate Settling Defendant and each Individual Settling Defendant for any business that such

15



A. Within 14 days of receipt of a written request from a representative of theeld€R,
Settling Defendantust: submit additional compliance reports or other requested
information, whch must be sworn under penalty of perjury; appear for depositions;
and produce documents for inspection and copying. The FTC is also authorized to
obtain discovery, without further leave of court, using any of the procedures
prescribed by Federal Rules®@ivil Procedure 29, 30 (including telephonic
depositions), 31, 33, 34, 36, 45, and 69; provided that a Settling Defendant, after
attempting to resolve a dispute without court action and for good cause shown, may
file a motion with this Court seeking ander for one or more of the protections set
forth in Rule 26(c).

B. For matters concerning this Order, the FTC is authorized to communicate directly
with eachSettling DefendantsSettling Defendantsust permit representatives of
the FTC to interview any engyee or othePerson affiliated wittany Defendant
who has agreed to such an interview. Pheson interviewed may have counsel
present.

C. The FTC may use all other lawful means, including posing, through its
representatives as consumers, suppliers, @r alividuals or entities, t8ettling
Defendant®r any individual or entity affiliated witkettling Defendantswithout the
QHFHVVLW\ RI LGHQWLILFDWLRQ RU SULRU QRWLFH
lawful use of compulsory process, pursu@n$ections 9 and 20 of the FTC Act, 15

U.S.C. 88§49, 574.
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D. Upon written request from a representative of the FTC, any consumer reporting
agency must furnish consumer reports concer8ittjing Defendantgpursuant to
Section 604(1) of the Fair Credit garting Act, 15 U.S.C. 81681b(a)(1).
Xll.  ENTRY OF JUDGMENT
IT IS FURTHER ORDERED that there is no just reason for delay of entry of this
judgment, and that, pursuant to Federal Rule of Civil Procedure 54(b), the Clerk immediately
shall enter this Order as al judgment as tDefendantsleremy Scinta and LLI Business
Innovations, LLC
Xlll.  RETENTION OF JURISDICTION
IT IS FURTHER ORDERED that this Court retains jurisdiction of this matter for

purposes of construction, modification, and enforcement of this Order.
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