
STATEMTuIT OF CHARLES H. MARCH, CKAIT.AI1 OF THE FEDERAL TPADS
C0KMI5oIC.IT, BEFORE SE'IATE COi.E.IITTi'-: CN INTERSTATE COi.fl.IERCE

re S. -'+O3?.

Mr. Chairman and Members of the Committee:

I appear in response to a request from your Chairman. I shall present
certain facts and conclusions bearing upon the subject matter of the bill
developed by the Commission through various investigations, mostly made at
the direction of the Congress,

Among the more important basic industries which have been investigated
are steel, pig iron, cement, lumber and sugar. In other industries the
Commission has noted the existence of similar conditions which it is the
evident purpose of this bill to correct. Among them may be mentioned range
boilers, bolts, nuts and rivets, cast iron soil pipe, asphalt roofirg, power
cable, linseed
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competitive pricing the 'buyer could secure delivery in the Avay most advan-
tageous to himself and these advantages naturally would be passed to the
ultimate consumer.

It is thus evident that the tasing point and zone price systems result
in enhancing prices paid by buyers who re-manufacture or sell at wholesale or
at retail to the public.

Since these systems divide available business largely irrespective of
efficiency, even the efficient units are weakened in their competition, in
domestic markets, with foreign competitors. Industries protected from
domestic competitors, tend to seek more and more protection against :"orrJ<;n
rivals ju ']on:-"tiu markets.

The price increases above described, when occurring in basic industries,
are frequently made in sales to re-manufacturers who often resell to other
re-manufactur:rs, Thereafter sales are made to wholesalers and then to
retailers. Each successive price contains an increased amount of basing
roint loading, in the proverbial "snowball'1 manner, until the entire burden
ultimately is borne by the consumer.

These formula pricing systems have been a major factor in preventing the
buying power of the nation from keeping pace with its producing power; and in
plunging the cuntry into depression. In earlier depressions, with the
dropping off of sales volume, prices have fallen, whereas in the recent
depression, prices, largely through basing point collusion, have been more
generally maintained. As a result the country has never before in its history
been so slow in emerging from a depression.

The Commission believes that these systems tend directly to price main-
tenance, not only collusive but also dangerous to national prosperity, and
that these systems tend also to an early return of depression.

A public suffering from the evils of private and collusive price-fixing
tends to demand relief through governmental interference with and supervision
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