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HYHQ PDNH PLOOLRQV RI GROODUV ,Q WUXWK WKH SURPLVH
HQULFK WKHPVHOYHV ZKLOH OHDYLQJ WKHLU FOLHQWYV ZLWK
SURILW 'HIHQ GDHSN\HV HQMRPMLRQV DERXW WKHLU EXVLQHVV
SURJUDPV DUH IDOVH RU XQVXEVWDQWLDWHG

'KHQ VHOOLQJ WKHLU EXVLQHWXVY HR KRS BVXDLHPLHQMW '+
FODXVHV LQ WKHLU |REPWFRQUWDTFMON \BRODW BPRXQLFDWLRQ\
'HIHQGDQWY ZKLFK YLRODWH WKH &RQVXPHU 5HYLHZ )DLUQF
UHTXLUHG VWDWHPHQWY DQG GLVF@RVKXQHV&RES S R QWX QAKNHC
UHTXLUHG E\ WKH %XVLQHVV 2SSRUWXQLW\ 5XOH

6LQFH '"HIHQ G B EMBRRE® X R H UDAWR® WDRALO O L R Q

-85,6'.&7,21 $1' 9(18(

7KLV &RXUW KDV VXEMHFW PDWWHU MXULVGLFWLRQ

DQG
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'0(1'$17691 %86,1(66 $&7.9,7,(6

6LQFH DW OBPRDWVWFRQWLQXLQJ WKURXJK WKH SUHVHQ!
PDUNHWLQJ EXVLQHVV ROOR QW XNVHON LVHV XBO G DRMFRD PV WR FR
FRXQWU\ DQG DEURDG WKURXJK WKH LQWHUQHW HPDLO DQC
,QVWDJUDNFRKRG <RX7XEH

,Q ERWK WKHLU VHOI VWXG\ DQG EXVLQHVV RSSRUW)
SGURSVKLSSLQJ" EXVLQHVV PRGHO ,Q WKH GURSVKLSSLQJ PF
SURGXFWYVY ZLWKRXW NHHSLQJ WKHP LQ VWRFN :KHQ D VKRS
VWRUH WKH SURGMMRAWP LDV KM RMKABOHG GLUHFWO\ WR WKH
'HIHQGDQWROLBWWYUXEO® FKHDS SURGXFWV IURP &KLQHVH GUR
WKHQ PDUNHW D/KR VSOV VDRAH B WIRE KW K HS U WHRHU MAK URRIHQ G D Q W
WKHLU FOLHQWYV

Deceptive Advertising and Marketing of Defendants’ Business Opportunities

'"HIHQGD QWW KHHXWNIPWYVY RSSRUWXQLWLHY DV 3'RQH )F
30 XVLQHVV ,Q $WHKRSIOD®E @OMW 3URJUDP ~ $FFRUGLQJ WR '"HIHC
RSSRUWXQLWLHY DUH SRZHUHG E\ DUWLILFLDO LQWHOOLJHQ
SVHYHQ ILIJXUH™ RU SHLJKW ILJXWKD W2H.QPD VHOH @G\DHN D VF O B L B
'HIHQGDQWYV ZLOO 3EXLOG DQG ODKMEXKL Q) RALLGMYT B XV HYH \R\
SURYHQ VHFXUH DQG VFDODEOH VA\VWHP WKDWYV LQIODWLRC
'"HIHQGDQWYV SURPLVH WR SURYLGH D 3VHFRQGDU\ LQFRPH VW

,Q WRHUNHWLQJ 'HIHQGDQWY DVVHUW WKDW WKHLU
FOLHOMM WWRKH JXHVVZRUN DQG VWDUW D PLOOLRQ GROODU
S8SRZHU RI DUWLILFLDO LQWHOOLJHQFH DQG '"HIHQGDQWVY V\V

WKHLU FOLHQWY ZLOO PDNH D PRQWK LQ LQFRPH DQG H
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7KH FRVW Rl WKHVH EXVLQHVV RSSRUWXQLWLHV KDV
'"HIHQGDQWY KDYH RIITHUHG WKHLU EXVLQHVV RSSRUWXQLWLF
DQG RYHU WKH FRXUVH Rl WKHLU VFKHPH

'"HIHQGDQWY DGYHUWLVH DQG PDUNHW WKHLU EXVLQ
WKURXJK )DFHERRN ,QVWDJUDP 7LNZREVEWX7XEH DQG RQ V
HFRPPHUFHPSLUHEXLO QHAHERR N' 1DIG YBGUSBIVAHHP G Q WR/P
3UXVLQRZFMRXQW &RQVXBRAURVAKW KHRWPHI DGY MUM UVWMHPHQW YV \
KHDGLQJV OLNBRZHWHSQ($RP 6WRUH %XLOW DQGLIDXQFKHG )I
7HDP ~

7KH )DFHERRN DGYHUWLVHFHGWRVIPBRXBQWOP LQB O
DQG 3UXVLQRZVNL L\ QWHKGDH QWASRHHPMHQWSYOH D )DFHERRN
DGYHUWLVHPHQW SRVWHG E\ 3UXVLQRZVNLFRPPHEFRREHU
%XVLQHVV %XLOW DQG /DXQFKHG %\ 2XU 7HDP ~ ,Q WKH YLGH
3UXVLQRZVNL FODLPV WR KDYH ODXQFKHG WKUHHDRQBDGH E>
VHOOLQJ SURGXFWYV DQG PDNLQJ PRQH\ RQ WKHLU ILUVW GD\
DFFRPSOLVKHG WKLV E\ RQD GLUNLS KBEBL W DLWV KWG EHVWVHO
WKRVH KREELHV RQ $PDJRQ DQG WKHQ ILQGLQJ DQG VHOOLQ
IURIRUHLJQ GURSVKLSSLQJ FRPSDQLHV OLNH $OL([SUHVV DQC
DQG WKURXJKRXW WKH HQWLUH YLGHR D VWDWLF VFUHHQVK
QH[W WR 3UXVLQRXHNQMNEEMLDHQOKIHQLWKH LPDJH EHORZ LQ WKR
FODLP WKH\ ZROIOH®WRYDRGHN PR (FRP 6WRUH %XLOW DQG /DX
'"HIHQGDQWY DOVR FODLPEWKDW WKH\NKPR W WAUHBG\? N P
DQG *® 0 SHU \HDU VWRUHV W D\GZRHDISSIAHE/DID \D @ & QMK Q HF H \

SURYLGHZEWIKHRQR WINKOO\ IXQFWLRQDO VWRUH -



'HIHQGDQWR DGYHUWLVH DQG PDUNHW WKHLU EXVLQ

DQG 7LN7RN 'HIHQGDQWVY ,QVWDJUDP DEFFRXQW HFRPPHUFF}
IROORZHUV DQG GULYHV FRQ\WXFBGMQUDV L 7 L\W R R KB
#HFRPP HPSLUH EXLOGHUV KDV IROORZHUV DQG OLN
FRQWDLQ FODLPV DERXW EXLOGLQJ %$, 3RZHUHG " HFRPPHUFF
,QVWDJUDP SURILOH LV Q@HPNLQWRWR VWIRIRIML RHEV LOAHQJ VWDF!

$V VHHQ LQ WKH LPDJHV EHORZ
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HQRXJK PRQH\ SHRSOH VWUXJJOLQJ WR JHW WKHLU HFRPPHL
SUHGLFWDEOH PRQH\ RU DQ\RQH ZKR KDV IHOW RYHUZKHOPF}
EXVLQHVV DQG JRW QR U H VXD \H NAQEEKEGUW NWHWAL RIS B\RNILW X (

DUH IRU DQ\RQH ZKR ZDQWW W R H® § QUWDIOH. P R QHSEHO R Z

$FFRUGLQJ WR 3UXVL@RHAMNDEQP WALRMIMP L]H WKHL
VWRUHV DQG LQFUHDWHK VWKHQ G DUHW ¥R XXHYQHOVFGUKRIWQRZVN
'"HIHQGDQWVY EXVLQHVV RSSRUWXQLWLHY FRXOG VHH UHYHQ
FXVWRPHUV DQG SHU \HDU IURP RQO\ PRQWKO\ VXE\

,Q WHRWUDLQYLGHBXVLQRZVNL FRQWLQXHW(®WR FODLP
EXLOGV IRU FRQVXPHUV DUH *SRZHUHG E\ DUWLILFLDO LQWH(
3UXVLQRZVNL FODLPV XUDW LDIOFLHDIDGL GWHQ CLGEREH.QWR WKH!
FRQVXPHUV ZLOO EH DEOH WR XVH LW WR 3ZULWH>@ FRS\ DC

FXVWRPHU VBUXVEK REZWWK FF\WO DLWSHFWY RV BGEMXWNRLQRVW WHIEW



WKRXVDQGV RI GROODUV DUH OBRJIJDN®® \E XL\ §/QRER)HH HIQGMDI
DQG LQBUHASHRILW YV

$W WKH HQG RI 'HVWHOIEIYL\@HR | BWKVLQRZVNL LQVWU X
WR FOLFN D K\SHUOLQN DW WKH ERWWRP Rl WKHREHESDJH DG
'HIHQG IEWV@QHVV R S%R URMMHQE RVQ VX RNINWUOHDIRK WKH\ PXVW V|
WKURXJK QXPHURXRWGGQGVWERYDQWROWHG HDUQLQJV FODLP\
VFUHHQVKRWYV RI SXUSR WRW HEI Q& DIQWA TURPVE Q HW@WRS SR UW )

FRQVXPHUV FOLFN RQ WKH K\SHUOLQN WR DSSO\ WKH\ DUH E






VFDOLQJ WR KLJKDQRBQ IDDRIMK/HU ZHERS DDWROLEV LWV DQ ([
D ORQWK PIBIPUH 2QOLQH ,QFRPH (FRPPHUFH (PSLUH $FDGHP\
3DWK ~ WR VXFFHVV 'HIHQGDQWY FODLP WKDW WKH (FRPPHUI
WKDW FDQ KHOS SHRSOH RI DOO VNLOO O HW HRH LIGIFR PRIQ WK I

&RQVXPHUV ZKR SXUFKDVH WKH (FRPPHUFH/ \WPSL\WUH $F
SURJUDP WKDW LIVBFRRALY K IDVOFGX BRASOH[ WKDQ 'HIHQGDQWYV U
SXUFKDVH VAMKXGYH@IRJUDP WDNHV PDQ\ KRXUV WR UHYLHZ D
VLIJQLILFDQW DPRXQWYV RI WLPH DQG HIIRUW LPSOHPHQWLQJ
(YHQ FIOMHWYWBREOLVK WKHLU RZQ HFRPPHUFH VWRUH DQG X
IRU WKHP WRIPWKB VW DHQDFW X D O OR RIPEHO HV WKRD IBHRU W HQHM Y190 F
VDOHY DQG UHYHQXHV DGYHUWLVHG RQ 'HIHQGDQWVYT ZHEVL\

Earnings Claims for Defendants’ Business Opportunities and Self-Study Programs Are False
or Unsubstantiated

7KH FODLPV PDGH E\ '"HIHQGDQWY DQG KLJKOLJKWHC
XQVXEVWDQWLDWHG ,Q WUXWK WKH UHVXOWYV GHVFULEHG L
IURP W\SLFDO DQG 'HIHQGDQWVY UHSUHVHQWDWLRQV WKDW
LQFRPH KDYH QR UHDVRQDEOH EDVLV

%\ WKHLU RZQ DGPLVVLRQ 'HIHQGDQWNQUBFNODXEVW
WKDW WKHLU EXVLQHVV RSSRUWXQLWLHY RU VHOI VWXG\ SUI

PRQWK LQ DGGLWLRQDO LQFRPH



7KLY DGPLVVLRQ LV QHLWKHU FOHDU QRU FRQVSLFXF
FRQVXPHUV PXVW VFUROO WKURXJK QXPHURXV DGGLWLRQDO
SXUSRUWHG SURILWY DQG WHVWLPRQLDOV 7KLV VWDWHPHQ'

DJDLQVW D EODFN EDFNJURXQG
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FODLPHG BIISORVW @WGLWLRQDO PRQWRRPYIHIWQWDRB DK WIHWP S
&OLHQRVFHG WR SD\ SUHYLRXVO\ 22® G K EOGNRIGH DN AX UDQQ J
UHYHQXH WKH\ PLJKW RWKHUZLVH UHDOL]H
'KHQ FOLHMIQWIXQGY RU LQLWLDWH FKDUJHEDFNV DJC
'"HIHQGDQWY FKDOOHQUH TWKHY ERRHIMEDHVW SHRYGIGW RVR 1L L
'"HIHQGD QW WWRNW S\HAHAN LF VW H SWHW R LIERS/O HDRHEQ RV WVHK®! LR Q |
FRQVXPHUV RU RQO\ UHIXQG WKHP SDUWLDOO\
'HIHQGDQWVY &RQWUDFWYV DQG /DFN RI 'LVFORVXUH
'HIHQGDQWY UHTXLUH WKDW FOLHQWYV VLJQ D IRUP F
RSSRUWXQLWLHV 'HIHQGDQWVY IRUP GRQSVDWDHW ¥ HQRWY WO D \

(DFK 3DUW\ DJUHHV IRU LWVHOI DQG DOO RWKHUV DFWLC
LQGLUHFWO\ L UHRSHDIMWR SMVEWHMVKDQG RU UHSRUW DQ\ VYV
REVHUYDWLRQ QRU WR WDNH HQFRXUDJH LQGXFH RU Y
FRQGXFW RU DFWLRQ WKDW ZRXOG QHJDWLYHO\ FRPPHQ
GHIDPH LPSXJQ DQG RU FDOO LQWR TXHVWLRQ DQ\ RWK'
EXVLQHVV RSHUDWLRQV SROLFLHV SUDFWLFHV DQG RU
RINLFHUV PHPEHUV VKDUHKROGHUV DJHQWY HPSOR\HH
DFW LQ DQ\ zD\ ZLWK UHVSHFW WR DQ\ RWKHU 3DUW\fV E
SROLFLHVY DQG RU FRQGXFW WKDW ZRXOG LPSXJQ DQG R
UHSXWDWLRQ EXVLQHVV UHODWLRQVKLSVY RU SUHVHQW
RI DQ\ RWKHU 3DUW\fV SDVW RU SUHVHQW GLUHFWRUV F
VKDUHKROGHUYVY DJHQWV HPSOR\HHV RU DIILOLDWHV DC
RWKHU 3DUW\ WR DQ\ SHUVRQ RU HQWLW\ LQFOXGLQJ E
PHGLXP RU IRUPDW RU DQ\ RWKHU 3DUW\{V FXVWRPHUV
SDUW\TV EXVLQHVYV RSHUDWLRQV SROLFLHV RU FRQGXFYV
DFNQRZOHGJH WKDW WKLV SURYLVLRQ LV D PDWHULDO W
Rl ZKLFK VKDOO EH GHHPHG D PDWHULDO EUHDFK KHUHX(

7KLY QRQ GLVSDUDJHPHQW FODXVH SURKLELWYV RU U
SRVW WUXWKIXO UHYLHZV RI WKHLU QHJDWLYH H[SHULHQFHYV
'"HIHQGDQWY DOVR IDLO WR SURYLGH SURVSHFWLYH F
VXEVWDQWLDWLQJ WKH HDUQLQJY DQG SURILW FODLPV WKDW

DQG PDUNHWLQJ LQ PDWHULDOV SURY L GGV W LYUHR/V SH F W
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ULVNV LQYROYHG LQ WKH SXUFKDVH RI WKH EXVLQHVV RSSRL

'HIHQGDQWY DV GHVFULEHG R G BHBUDDUPISEW FW/MRL P
FROQQHFWLRQ ZLWK WKH VDOH RI WKHLU EXVLQHVV RSSRUW X
5XOH & )5 ¢ I 8QGHU WKH %XVLQHVV 2SSRUWXQLW\ !
SDQ\ RUDO ZULWWHQ RU YLVXDO UHSUHVHQWDWLRQ WR D S|
E\ LPSOLFDWLRQ D VSHFLILF OHYHO RU UDQJH RI DFWXDO SF
SURILWYV ~ & )5 ¢ I

7TKH % XVLQHVV 2SSRUWXQLW\ 5XOH SURKLELWY VHOC
XQOHVV WKH VHOOHU KDV D UHDVRQDEOH EDVLV IRU WKH
SRVVHVVLRQ ZULWWHQ PDWHULDOV WR VXEVWDQWLDWH WKH
(DUQLQJV &ODLP VWDWHPHQW WR SURVSHFWLYH SXUFKDVHU?
FROQWDLQLQJ DPRQJ RWKHU WKLQJV LQIRUPDWLRQ UHJDUGL
FODLP WKH FKDUDFWHULVWH FK¥XRE MWK B @& UBHKWAHHUW D DH) & IWD
SXUFKDVHG WKH EXVLQHVV RSSRUWXQLW\ ZLWKLQ WKH WLPH
RI HDUQLQJV DQG PDNHV ZULWWHQ VXEVWDQWLDWLRQ RI
SURVSHFWLYH SXUFKDVHU ZKR UHTXHVWV LW & )5 ¢t [

'HIHQGDQWY KDYH DOVR PDGH HDUQLQJYVY FODLPV LQ
EXVLOQHVV RSSRUWXQLWLHYV LQ WKH JHQHUDO PHGLD DV GHI

& )5 ¢ K 8QGHU WKH %XVLQHVV 2SSRUWXQLW\ 5XOH 3J



HDUQLQJ FODLPV DQG VWDWHV LQ LPPHGLDWH FRQMXQFWLRC
GDWHV ZKHQ WKH UHSUHVHQWHG HDUQLQJV ZHUH DFKLHYHG
SHUVRQV ZKR SXUFKDVHG 'HIHQGDQWVYT EXVLQHVV RSSRUW X
DW OHDVW WKH VWDWHG OHYHO RI HDUQLQJV & )5 t E
3XUVXDQW WR 6HFWLRQ G RI WKH )7& $FW 8 6
WKH %XVLQHVV 2SSRUWXQLW\ 5XOH FRQVWLWXWHY DQG XQILC
FRPPHUFH LQ YLRODWLRQ RI 6HFWLRQ D RI WKH )7& $FW
&2817 ,,
OLVUHSUHVHQWDWLRQV 5HJDUGLQJ ,QFRPH RU 3L
,Q QXPHURXV LQVWDQFHV LQ FRQQHFWLRQ ZLWK WKF
EXVLQHVV RSSRUWXQLWLHYV 'HIHQGDQWY KDYH PLVUHSUHVH
LQFRPH RU SURILWV D SURV SHRWKDY\H SSXILRAK [3 X K B KPDDW HHUD/U K DF
7KHUHIRUH 'HIHQGDQWY DFWV DQG SUDEFMRGBWHBYV C
WKH %XVLQHVV 2SSRUWXQLW\ 5XOH & )5 t G DQG 6H
T D

&2817 ,,,

(DUQLQJV &ODLPV WR 3URVSHFWLYH 3XUFKDVHUYV
,Q QXPHURXV LQVWDQFHV LQ FRQQHFWLRQ ZLWK WKF
EXVLQHVV RSSRUWXQLWLHV 'HIHQGDQWY KDYH PDGH HDUQL(

DPRQJ RWKHU WKLQJV ODFNLQJ D UHDVRQDEOH EDVLYV IR
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