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UNITED STATES DISTRICT COURT

CENTRAL DISTRICT OF CALIFORNIA
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ORDER
. BAN ON SALE OF FRANCHISES

IT IS THEREFORE ORDERED that Inddual Defendant is permanently,
restrained and enjoined from advertising, marketing, promatiifgying for sale,
or selling, or assisting others in the adigng, marketing, promoting, offering fqg
sale, or selling, of any frehise, as defined by 16 C&.8 436.1(h), in the Uniteq
States.

.  PROHIBITION ON MISPREPRESENTATIONS

IT IS FURTHER ORDERED that Individual Defendant, his agents, em;
ployees, and attorneys, antiaher persons in active coet or participation with
any of them, who receive actual notice of this Order, whether acting directly
directly, in connection with promoting offering for sale ay product or service
are permanently restrained and enjoifredn misrepresenting or assisting other
In misrepresenting, expressly or by implication:

A.  Any material aspect of the natuor terms of any refund, cancella-
tion, exchange, or repurchase policy;

B.  With respect to the sale afiyafranchise, business venture, busines
opportunity, or other offer to earn income:

1. Any income, profits, or sales vahe achieved by existing or pag
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or in-

bS







© 00 N o 0o A W DN P

N N RN NN DNNNRNERER R R R P P P R
0w ~N o 00N W NP O © 0N O 00 W N P O

C. If the suspension of the judgment is lifted, the judgment become

mediately due in the amount specifiedSuabsections Ill.A and IlI.B above (whigh

the parties stipulate only for purposes of this Section represents the amount
civil penalty and consumer redress fog tholations alleged in the Complaint),
less any payment previously made pursuatiigoSection, plus interest comput
from the date of entry of this Order.
V. ADDITIONAL MONETARY PROVISIONS
IT IS FURTHER ORDERED that:

A. Individual Defendant relinquishes dominion and ajldleand equita-
ble right, title, and interest in all asse@nsferred pursuant to this Order and m
not seek the return of any assets.

B. The facts alleged in the Complawill be taken as true, without fur-

ther proof, in any subsequent civil litigation by or on behalf of the Commissian,

5 Im-
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including in a proceeding to enforce its rights to any payment or monetary judg-

ment pursuant to this Order, suchaasg-
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representative of the Commission decided threct redress to consumers is
wholly or partially impracticable or ifhoney remains after redress is complete(
the Commission may apply any remainmgney for such relief (including con-

sumer information remedies) as it determines tceasanably related to Defend
ants’ practices alleged in the Complaiginy money not used for such relief is to

be deposited to the U.S. Treasury agdrgement. Individddefendant has no
right to challenge any actions the Corsgion or its representatives may take p
suant to this Subsection.
VI. ORDER ACKNOWLEDGMENTS
IT IS FURTHER ORDERED that Individual Defendant obtain acknowl-
edgments of receipt of this Order:
A. Individual Defendant, within 7 days ehtry of this Order, must sub

[

ur-

mit to the Commission an acknowledgment of receipt of this Order sworn under

penalty of perjury.

B. For 20 years after entry of this Order, for any business that Indiyid-

ual Defendant directly or indirectly owies controls, Individual Defendant must
deliver a copy of this Order to: (1) altincipals, officers, directors, and LLC
managers and members; (2) all employsang managerial responsibilities for
conduct related to the subjenttter of the Order andl agents and representa-
tives who participate in condurelated to the subject ter of the Order; and (3)
any business entity resulting fnoany change in structuas set forth in the Sec-
tion titled Compliance Reporting. Delivery must occur within 7 days of entry
this Order for current personnel. Foratlhers, delivery must occur before they
assume their responsibilities.

C. From each individual or entity to which Individual Defendant del
ered a copy of this Order, that Defentimust obtain, within 30 days, a signed

and dated acknowledgmentreteipt of this Order.

of
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VII. COMPLIANCE REPORTING
IT IS FURTHER ORDERED that Indidual Defendant shall make timely
submissions to the Commission:
A. One year after entry of this Order, Individual Defendant must suk
a compliance report, sworn under penalty of perjury, that meets the following
guirements:

1. Individual Defendant musi(a) identify the primary physical,
postal, and email address and telephmn@aber, as designated points of
contact, that representatives of demmission and Plaintiff may use to
communicate with Defendant; (b) identify all of Individual Defendant’s
businesses by all of their namedepdhione numbers, and physical, postal
email, and Internet addresses; (c3a@e the activities of each business,
including the goods and services offeridt means of advertising, marke
ing, and sales, and the involvementaly other Defendant (which IndivicH
ual Defendant must describe if he kreoar should know due to his own in
volvement); (d) describe in detail ether and how that Defendant is in
compliance with each Section of tlisder; and (e) provide a copy of eag
Order Acknowledgment obtained pursuanthis Order, unless previously|
submitted to the Commission.

2. Additionally, Individual Defendant must: (a) identify all telg
phone numbers and all physical, postahail and Internet addresses, in-
cluding all residences; (b) identify all business activities, including any
business for which Individual Defendgrgrforms services, whether as ar
employee or otherwise, and any entriywhich Individual Defendant has
any ownership interestnd (c) describe in detdihdividual Defendant’s in-
volvement in each such businesglunling title, role, responsibilities, par-
ticipation, authority, comol, and any ownership.

B. For 20 years after entry of this Order, Individual Defendant must

~
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submit a compliance notice, sworn under penadltgerjury, within 14 days of an
change in the following:

1. Individual Defendant must reg@ny change in: (a) any des;
ignated point of contact; or (b) the structure of any entity that Individual

Defendant has any ownershiterest in or controls directly or indirectly
that may affect compliance obligatioassing under this Order, including:
creation, merger, sale, or dissolutiortlod entity or any subsidiary, paren
or affiliate that engages in any aotspractices subject to this Order.

2. Additionally, the Individual Defendant must report any che
in: (a) name, including aliases ortfimus name, or redence address; or
(b) title or role in any business activiiycluding any business for which K
performs services whether as an emgpk or otherwise and any entity in
which he has any owndng interest, and identify the name, physical ad-
dress, and any Internet address of the business or entity.

C. Individual Defendant must submd the Commission notice of the
filing of any bankruptcy petition, insolven@roceeding, or siilar proceeding by
or against Individual Defendaniithin 14 days of its filing.

D. Any submission to the Commission required by this Order to be
sworn under penalty of pery must be true and aagate and comply with 28
U.S.C. 8§ 1746, such as by concludirfydeclare under penalty of perjury under

the laws of the United States of Amertbat the foregoing is true and correct. &

ecuted on: " and supplying the datgnatory’s full name, title (if applica-
ble), and signature.

E. Unless otherwise directed by a Commission representative in w
ing, all submissions to the Commission pansiuto this Order must be emailed t
DEbrief@ftc.gov or sent by overnight cour{@ot the U.S. Postal Service) to:
Associate Director for Enfcement, Bureau of Consumer Protection, Federal
Trade Commission, 600 Pennsylvania Aue NW, Washington, DC 20580. Thy¢
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subject line must begin: FTC v. Bengm Group USA, Inc.et al., Matter No.
2023057.
VIII. RECORDKEEPING
IT IS FURTHER ORDERED that Individual Defendant must create cer

tain
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and copying. The Commission and Plaintiff are also authorized to obtain dig
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